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History of CBA

« Dates back to the work of Alfred Marshal
1)One of the founder of neoclassical economics

2) Brings the idea of demand and supply; Marginal
utility and cost of production

« Practical application was initiated in U.S by
Corps of Engineers after Federal Navigation act
1936 — Flood control

- Later applied in several fields — High way & Motor
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Concept of Cost - Benefit Analys:s.
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Key CBA Indicators

« NPV (net present value)

 PVB (present value of benefits)

« PVC (present value of costs)

« BCR (benefit cost ratio = PVB / PVC)
* Net benefit = (PVB - PVC)

« NPV/k (where Kk is the level of funds
available)



Amount of pollution




