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FACTORS OF DIVIDEND POLICY

• INTERNAL FACTORS                                                EXTERNAL FACTORS

Stability and size of earnings                                       Trade cycle 

Liquidity of funds                                                     Legal requirements

Investment opportunities                                       Corporate tax

Attitude of management towards control        General state of economy

Past dividends                                                       Conditions in the capital

Ability to borrow                                                   market

Need to repay debt                                               Government policy                


























